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ACTION EUR-25 

INFO OCT-01 IO-13 ADP-00 EURE-00 SSO-OO NSCE-00 USIE-00 

INRE-00 AGR-20 AID-20 CEA-02 CIAE-00 COME-OO EB-11 

FRB-02 INR-10 NSAE-00 RSC-01 CIEP-02 STR-08 TRSE-00 

LAB-06 SIL-01 OMB-01 SS-15 NSC-10 L-03 H-03 PRS-01 

PA-03 RSR-01 /159W 

071988 

OR 131200ZAUG 73 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC IMMEDIATE 5652 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION GENEVA 
USMISSION OECD PARIS 

CONFIDENTIAL EC BRUSSELS 4642 

PASS AGRICULTURE 

E.O. 11652: NA 
TAGS/ EAGR ETRD EEC 

SUBJECT: EC EXPORT CONTROLS ON WHEAT 

REF: (A) EC BRUSSELS 4505; (B) EC BRUSSELS 4530; 

(C) STATE 157779 (NOTAL); (D) EC BRUSSELS 4638; 

(E) EC A-295. 

1. MICHAEL FRANKLIN OF THE EC COMMISSION'S AGRICULTURAL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 EC BRU 04642 131225Z 

DIRECTORATE ADVISED US TODAY (AUGUST 13) THAT HE EXPECTS 
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THE COMMISSION TO DECIDE SOMETIME THIS WEEK TO LIFT ITS 
BAN ON THE ISSUANCE OF EXPORT CERTIFICATES FOR DURUM AND 
SOFT WHEAT. FRANKLIN ADDED, HOWEVER, THAT "IN VIEW OF THE 
PRESENT PRICE SITUATION FOR WHEAT" EXPORT LEVIES WILL PROBABLY 
HAVE TO BE IMPOSED WHEN CERTIFICATES ARE AGAIN ISSUED, TO LIMIT 
THE OUTFLOW OF WHEAT FROM THE COMMUNITY. 

2. IT WILL BE RECALLED THAT WHEN FRANKLIN INFORMED US ON 
AUGUST 6 OF THE COMMISSION'S DECISION TO SUSPEND THE ISSUANCE 
OF WHEAT EXPORT CERTIFICATES (REF B),HE INDICATED THAT WHEN 
CERTIFICATES ARE AGAIN ISSUED IT MIGHT BE NECESSARY TO ESTABLISH 
EXPORT LEVIES. 

3. ACCORDING TO THE EC'S GENERAL RULES GOVERNING EXPORT 
CONTROLS FOR GRAINS (REF E), IF AN EXPORT LEVY IS IMPOSED BY 
THE COMMISSION, THE AMOUNT OF THE LVY SHALL BE FIXED ON THE 
BASIS OF THE DIFFERENCE BEWEEN THE CIF PRICE FOR IMPORTS AND 
THE APPLICABLE THRESHOLD PRICE.HARTMAN 


CONFIDENTIAL 
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